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ftrfft, ftnr ftftt Rnft ftwro 

( ^lU rftff ul fevm) 

3rfU3pT=TT 

^ 29 1999 

m ft. 731 ( 31 ).—- ft^tR ftftt wfaPrcre, 1956 (1956 r>i 1) ft] qrcr 209 ft] gqciRi (1) ft 

<3^ (r) ft -dm Rftcl tTRI 642 ft] vJRyRT (l) 5M RRvT ftftfpft RTF ftft RRcT jpj, cTPTcT ^731 
3lftcR3 fteft) ft79T, 1969 Ril ftft ftfttRR Rift ft f^TJ ftHlctftacl ftJTR RRlft |, 

1 (l) SR ftftr m ftf&RT RTR cTRlcT ftHK 3lfftcft3 (fft^ct ftfcft) fftTR, 1999 % \ 

(2) ft RRm ft jtrrtr ft] Rrfror ftr st^tt ftft I 


2. cTFRT ft73T 3rfftft?3 (ft^T ftftft) fftRR, 1969 (fftft f^ft ?^ft RTRTcT RRR fftRR 
WI RRT %) ft fttR 3 ft,- 


(ft gftftR (1) ft, “?r ftftt ft ftm ftft r? rt iroft wra tnft Rift” ?n»ft ft 
“ftft 31 Rift 2000 cTRi ft” 7K, 3f«T 3frf 3fti fttRWTftcT fft? RFTftft I 





2 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part II— Sec. 3(i)] 


vjmP i jir (i ) ft gftjg> 3 ngr? toi to % “ trj g? sfr? fft gtrff gft 

m % 1%.wj Tfftfti ft}»}} gni ft, fftfftPftr fftgr Tte? ft jre>rc 

ft} giga gft oirnr ftf ??fti ft} 3iw?T9)TT gft ft’ Ti^t gg ftp? fftm «iid! t I 

(T) OTftW (2) ft TOIcf PPHftlftScI dMplifT 3tcT:WTft?T fftT T^TTji}, 3lftRT:- 


“ ( 3 ) Hcfttf ftTft, fftft ft fftTPT 5 IPJ ft?} ft 1 Sifter, 2000 eft TT 3 ?|ft 
infti ftft diei gpft Hcftg> fftfrg ft} giro 'jfftcr ft?3T gfftji Tftft, fftRft sr gift eft trj- 
■?mi it fftrft ft 3Tj?jft 3 ft fftfftf5«e fftftfeft 3 ft? <3g?r 3Fpjft ft ftwiRag rfpmft 
ft fftfftfftRT Trnift, m ate ttw ft} 3 ft gft ft ^tei ft ftftfftr.fftffti^ftt sift <rcj ft fftejvr 

ftteft sfl? Tgft ftnegft ft ftftfftcr ft 3tciffte ftft; 


TFg ftT Jftrft fftft 3FT (TcMlft) gg fftfftftnj g*f ?ft ft TT ftejcl ftt^ft 3ft? 

TTft ft ffttftjftr eft srfcrfftRT 3F?I fftmeFTN ft Hftt ^ ft eft ftftl TTrnft, 3R 3ft? 

ftFTtf g>} 3RI Tpft ft Waft ft ftftfftcT.fftfftfelt uffi ft ftft 3RI TcTlftt TT ftmFtfcnft ft} 
tp! ftft ft fft^cr ftreft 3ft? yrft fttreftr ft} <Tpm ft ftft lc ro gftf gft ^fiftftt i 


(4) ^qfftrr ( 3 ) ft fftfftrse ftw gfftft fftrfftft W ft ftfft ftfft ft ??ft grpT}} 

^ifft W} gft ft} T|ft fftRifa&ft) ft Ipftji fftftfa <rft ft ftp? ^ftt aw 3 ft? gufft eft fftgg 
ftreft 3fR Trft ftneft} eft gu}g ft} cUtt 3ft? fftjni ft} tptt g?} ft'iuni ggn 
ft9FI ftft 3tk ftft} IRftap ft?9T *ft} 3ftr esw 3?5?jft} 3 ft fftfftfftr*: ftrpft, wft ft 
^?i erft ft}, fftRift wi ftftg t, ?(hiRi ft ^rft fftr ft snfftg) w fftrj 
Tiftft i 


(5) Tif&jftk ate 3RT 3lfftft?J 3T^qft} 3 ft ™ft ft 3T^?TR ^ ftf ftft 
?ift f^raft ^ ft Tnrat ft 3rfft^?PT fft^fft tiT jirt ejrftr 3ft? ftft 

arremrar 3ift5ft gsrft ft} ft, ft} ernm ft??T 'iftw fft?m, 1996 ft fftf^e wf} 
TH} tR ?^T ft fftftft ftft ft f$nr cTFRT ft?3r TftsRI gRI 3fft%a £ fafiRT ftfftni3ft 

ate ciert} <r? Pui^ur ??jft ft •ctjr} ft 1 


(e) ftrft 3TlftPmn, 1956 (1956 gn 1) ft} tira 209 ft} wra (e) 3ft? wira 
(7) ft fftffts? uft}^ ail^r gn g? grfteg ftn f% ^ ^xjft} g[?r ^ fft^ ft (i), (2), 

(3), (4) 3ft? (5) ft Twft gn ^3ft} ftfft ft 3^ncH ^PiR^i g^ft ft feR ?rft ^fftf^g?r 

T3TT fftr ftfft ft g? 3lfftfft?m ft} SJM 209 ft} W?! (l) ft 3TftEf Glftt^RT ft??73ft ft} 
?R3ft ft ftp? TT?grft t 1 ” 
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HTOt m? Tram : 3 TTTT^nT°T 


3 


3. w Ryftl aft 3rg?jftt - 2 ^ awra PiPifetRsd arjqftt apmaarffta aft ■arrgftt, 3?yfa :— 


“3T^t -3 
[ fftmr 3(3) ftfag] 

1 . mmft aft? ftyem - 

(l) f^cT ftlaft 3tT? am& ?ftlaaft ftt fft<J?a aft? aaftt aaaft ftt aaTTmt ^ feTg arftffra 
TTPHft ftt mftm m? aft, $ft ?WRT aft aftaa/m? fftqa ^ana ftta, aft aft af^at/dT? 
gajerf^a Aif?<Jc+i, areffta, ftaftg mrffea aft? mt?fVr, ftdt arm aa=ftt araftt fbrmfc 
3 rt4?t ma ffttg ag find* ^tft <3 Pi* a, ?fta? fta? ftt afrftfeia £ mftm gg aft aftt 
Jnfiftftt, fftftftt aft? artftftra aft rnrng aft? etTaa, ftrftt aft gym-gym gffra m?ft met af%a 
atf*teR5 ?d mrgft i gg atftetafr ft fpft sflft ftg ^ngft foaftr ftt amftt ^ftt aftt msft amftt 
ftt mftm aftt aft mm aft? mf^rftt aft etara (ftraft 3rmrfta ?rftt g?m wrfM aft maa ?fmft 
^Nt mot mm aft? fttm am ^ aftt turret am? 3) fftfta 3ft? 3Tf3ftfa mm ft aft? ?ny #t gay 
ataaifta m?ft ft amft tft aftt i as 3rraT? fata a? aaa mmg mm fftftftr aft? aaftm aft aaa 
mam? aft? erraa aft ?tmam aft a# fc, etara 3rfft^yft a? aagffra fft>m mrgm aft? gramr aaa 
tst $ 3tgy?°r fftmr mrgm t 3nmfctd araft armti aft am ft, 3rfft^a. gym affft ftfft ftra mtm 
’Jem, ?Ffa m? mi mm, fttm, ?ftm ?jem aft? araftstta mm rrmft ftta aM aft gym ?m ftt 
afifia m?ft gg ?& w?ft i afft anmfcm 3ft? ?aft?ft ?rmfWt mr vjmfpi 1%m “mm % efr 
ffpNs fet? 1%? -ar^r ^t ^fcmrnrr mt arffrar m?ft afire!?? ?& m^t mf^i 

'Tsrmrft # memr ^ rrm^er ?mnft ml ^srm ?m t afirferf^ct ftrm ^ntmt i 

(2) ^ a^mft g?m wemt mi f^rntw m?rft # tfr ott ^i, ft?t ?rarcw1 ^'1 
ftftffiwfaffo mm aft? WtFfoi/PntW ^t mrnr mr gym aPttcfa ?sn amjm i 

(3) f^ftt mWtay ?tftft. aftamfr m\ mrftm^t gt gait auft y> m^rm mr y?t mRmt, f^FWt 3ft? 
atftnWr mam aft? errmr, ^ erf?(?r m?^f ?rgt%a arPtcra ??l arr^t i hfrt ^t 
?tm4 am $ mft maw trm? mf&rfc?a #t i 

(4) \W*fM ?mrH aft? ^ aftan^r ytt ^ f^rmTft am m«yg°t a^f t, aft wft at 
ffft wfraa fTPTR aft? aftan^r mi arfitet?? ?fjf it ??j a^ j tt i 

( 5 ) mFftay ttfth, affarr? aft? ^ gait at wfia atf maa arraftm Pr<Wt at mm? 
a? ^?ma ciiaa ^mt/ftmat a? amf^a att ang^tt 1 

(e) maff mrmtt ^ arrfWr, f^tcrat, aeitmit aft? mfta'i aft mm aft? g^a rnt aftia a^ aief 
agftta atfStetu ??i ampt m% a? arf5ra?a, f^taW it m ft>?ft 3rm aam a? gt ti 

aarra aft mrnr aa aramaa m?ct ?rmt mr^a?t mfftat aft? a !?4t^d am 3mftne f^air f ftgftcta t, 
afe aft# #t, ’ft f, ^ maa ?t cg^tm ana at ?rmataR ^ terg mgfft etimr ariir^aft ft 

a?af?id aft amjftf 1 3t?nmm 3mf^t m fftgftctftt m aft vraat amWt ?ft#ct 

aft? gym ?m ^ wafftd fftrm armar l ft?ft maft ?amft aft? 3m? ayr anft 3ar? 
ftycaft aft, fftr% 12 mm aft^rm ?ma ft mrafti ft a#f mm am £ g?a aaaPfrci ar?ft ftt 
ffttg ftt arfftftaj ?ftt atrftft 1 

( 7 ) ar^t dMldRd gcaaf^a ar? (ftt^fta) ^ 3tftta aft# gar?r at at^ta a?ma ?jem 3ftfttftaa, 
1 M4 (1944 aa 1) ?ft 3Ffta fftv?ft ?mnft aft f^ftf aa a? aft# arm miam amw 3 am ftftt 
?naftt aft cii'id aft ftft gar?i at aaa#t ^ ?rmafaH m?ft ^ aaara a?rtm mm arf#g 1 

2 . ftaa aft? aarjft : 

( l ) anaa atmt/fftmftt ^t ?rftt a>ftaiRfti aft mrf^ifft aft? amft mmftftt am am aaft aft 
fftt?rft ft fftfttfftta fft^g ag t, aaaf^ra m?ft gg ?rgRta arfftft?? ?ftt aggit 1 mftm maa 
^m/fftma lei? gym ?m ft tftmferfea ftt 3tfftft?3 ft aaaf#ra ffttg mrgft :— 

(m) mmgmftt a? magft (mm mg #t) ; 
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(IST) HtTOTTO TOTg4, ST1 'HI'jtl'T. HF 4 41 TOTTTO tPTFf 4 4 JJT TTOPPT W( 

ATTenf^cf f44t 3RT HJjPt 4 3l4k f ; 

( 7 r) 3 h cr>ifcicf7 ; 

(g) 4f4fcP?> *4441 4 OT^-I : 

(<i) <s'H'(i ^it fprtt ; 

(g) 4lt 3H3 vJTTck I 

(2) OlkeR? 441 4f4 4 p4 HPj4 % cfjxpft Prr 4 4 'TTTTg' 3 4 PkRTFl 
4 SR 414 4 3 h4)^ otrpff f44k&4 44 4 tet 4 ?i h4 i Hf+krar 4%4 4, 44rf4H wt, 4h 

WT, TOTOH WJ, 4c •5TTH, h4*3o 4 SfRf ^oUffc 44 HRTa RFU 4>^t/f4HPfi 4 3PJFTR ^ 

«tt h44 i urti g>*kn4 441 4f?r 4 w gn4 § % 3741 wm 1441 hftct 4='?/f4rm 4 

7r 41 477 7 4 TOI HE TPTRl 4l, HRTcT ^4/f4RPff 4 RTFTPyT 3TTRR 77 TWlPTO 14 FT W^RT 

4k 3=4 4»ra th 4 hr; fkm rirpt i 

(3) HTcfl TO <4 Rift^cT 4H4t 4 r 4H Hurl f$k 41 7>TRT % HTtf^FT <554f 

'JSRThT: 3Tf4fkRM f4qT RflRPT I 3c7T7 41 HRTcl 4 WITffl 4 0 t 41 7RT7 4 fa 1 ? 47RT TO 

4ar hi 4 4 fa\* omit m4 gfal Wcr 4r hrft ott44h 4 w^z f^RT hfptt i 

(4) tj4l 4cfr4, 44 447 4k r44t 4, m ri ofr f^m 3TTk*i4f 4 4 r4r 4r orrsretfta 

f44f 4k 4 cf4 to 4rtt v^kra ;41 414 4 ot#t fkn htttt i 

3 4rT ftOTPT <77 : 

nkrai 4or t^rm/HPra 4=g 44 iRfRimni, totor 44tkr arrf^ r 3777 czr4 to 
TOrcfaci to4 ttH s4k<iN orf4ck? nt ht 44 i 4 rrt ofr 4tto 4 4k 3 Hitto RjrtrI 4r 
RrRrrg4 4k gfqrf^RR omiH w ftRTfkR ftp? Rn44 4k 4n?T w 4 f4iR w> 1 tsigt 
4n4t cprf ^Rzfm 4 r41 ^ opr RiRki $ fc^ 41 f%RT to t rpi 1%41 iiw t^gci m4 

4k vt-t 4 Fmcnkr 4 Yf opr orntl 4 4frr hrprr rr ofpr RPRT r jk 4 T rr 4k oi144t4 4 

TTS5R: V3R44K7 f4)RT OfPpn 4k TORI 'SR 4 hr; f4FT Hl\ r m i 

4. wfikicmj : 

(1) ?rf44 : ftfSrn HFm 4=4/14*114 4 %pr 4k4 4k vrt 4 4^41 4 53wm 4 

fen? am 41 Rt 41 ij^et 4k hfir fp^pt 3?f44=a hst ompn I Hgfr rMI srt m 
vrfoH RpnfYR 4r hr 4 t t?i f4f4ro hrir 4=4t/t4ri4 4 4k4 4k kR' 4 4tie4t 4 

tour 4 fen? 7Tnfki 4k t4*t 41 T k 41 h t rt ^?ikr hrrt 4 R'*ft tip? 7?rkr trp 
ipjkr oikrkH R«ri htrti i orf4cHi ip4^ htp^t 4 wrPRi uprit. TORiftfi ^jkrtr 41 

4rr',, ^1144 4k ht4rt 41 oM^Rfid ip4n i vist 4*r4l 4 f44t oph ^f*k sri ?Tf34 

TTOP ft^tl Pk? FRIH 41 flSRJ 41 Hl41 t TKT IfW MR 5THTH 41 '=k Hl4j 4t P17I 

4k w41 HTRcf cmkrp 4 fk 7 tr/to h444h hr HnpnT i fkqci 4tcr< 4k hr4 
4ye4i 4i >3?im f4f4pkr ^4 su^for ?i1^i 41 hrpt RjfoHgw hwr t? ^i 41 4k 4nci 
ht 4 hr; 41 ompH I Hf4cki 4 ^=4 4^nt 4 44i 4 f4? pp w4r 4k hto>i ^Yk 
HRTFTT HRTcf Tf cPWT41 PHT4 41 =W 4 ?HRIT HUpIT I 

(2) 3FS H^oIP kik - f4g?r 4k4 41^ ht 4 4y«4 4 hrtph ^t 1414hWt 4 f4r 
4r41 gRT TOlfel FTT 3RI 41 *Tt ^it^l 4 f^FT HP4f4cn41 41 ?PPT *TTHT 3<k HFTH 4l 44rT 
7 r4 <5t 4 Hgf^T 3Tf44<5( Rk HRj4 I 

5. *ff T 4y il H l/F F** PT 4k 0l^y«U T/4Wf - 

(i) *RknHT/4l^K^w gM f^f4k vM 4 h4Tt wm wq 4k 144^ hrtci 
4=4/f W *4 sr^ *Rwm w h^wh *h f? ^44 ttht Hf44ci hit hptht i arl^k^ 4 
f4k f4ro HRra 4*4/f4*TFfr ir g5kkiTHi/4kTRg>8T ^ 4 swi gn htoh 41 f4gr 
wt*tt I orjHPR to 4 f441 HHim hrtcT 4 i ?^f4*TRT 4 gpfaiki srt 414 f^zrr nrar t 
44 ai14i4 41 T3pj4 4k 4n, 44fei hptct 4==s/f4m 4 jthth ft4 ht44 i pkr 4gr41 





[ *rrg H—rros 3(i)] 


giTO TO TRm : araronvi 


5 


TO 3 TTO d> feR ^ dTOfRT ftTOT 'jIT?TT 1? dT?! Rt «ltgdgt d?t d^K^t 3fR %dd Tftftd 

RFTd dT^/ftTOI <fc yRTCI am TOt | 7 jft- ^TOatt TO 3 TTO garftt g> Pr ^ \jq#l ftTOT 

% gf Rt 33 cwrt 'rwi^ groan g?t Itft #fi aft aiftrR^ it tw ^ Tt 

agaf?id git aroft afR ^r to wt rt mr^ ftroi groro i drotgg ft arftftgg, arfiTcRs ft ftftt 
gft g>f argg TOdt gift, ftr% 24TO^ arftro ftt arattr ft ggftm ft a$ « aro & ftft 
3 fR arftftgg 33 ft git 3 iR daft w^iid to atftm dTftrTO ftt ftt drofftg ftTOT 
v)iHT difiR I 

( 2 ) grm roaror ftroft to sto, ftmft ^ % 3rfftg5 ftftm g*ft ft totoit gt^>jd wl ftt 
ftrogro t, crmg aftftftait ft gerro w ft ?a to gffid ftTOT grorn % gaft ga argfft 
fftgft ftp? ftft am ft totot #1 git ftroggT ft ft WftPft¥i % ormg to gRft ftt 
R?3T g£ft dTOftld $ 1 

6 . amanm : 

vRT 3TTETR git ftRT TO OTTORT git ftTOTOT git Weft % afR ftl*M eTPTd ft-ft/ftroftt 
git garo ariTO^Ammm ftTOT andT t afR mftt ganft ft rtri anfterg ftmr ft rfrt arfftftait ft 
are RoT^r gggRfg ftTOT 3 trto l mft crmg ftftf afR ftroftt gir groft argarron ftgftt arftftgH, 
1956 (1956 TO l) git dRT 205 ftt TORI (2) ft TOTftft ft arfttd ftffed 3ig«TOT ftt to ft 

arftgr to tot £ ctr arf^RJ? ^t tot 3iwi gft ^1 rtot g>f RFra ari^ierat ^ to tot ^r 
^rofSfRT ftmT gmprr i ermet aif^cW f?i^T jfrert afR tottotT g5t wfer zjpre cTPicr to 
gsjif^ilcr ^r anf^nm -m f^rmcR amemR ^ toto gir migffid g>Vn I anf&r g^t fb# i^tot to 
gt feR rtto, aif^reRjr % TOTTfor tW?! aigam'g ^fRNt anf^r g?i urmcf ^ arfSrg; g#f isMt i 

7. arm \3 mRum : 

(1) HRtPt^nsJRr arm g>t Mte; gR^f gr^ amt g5t PtPTO to! rpt gffcr 

gRt cdot RFrgf^fcr ari^iera ^ RRtt i amt git ^mt amt^ Ttgmt. totith afR ftgm tmt 
f^gror ^ arjRiN I^Rcif^i, g^g afR Rnji%g f^mr gmrnr I 

(2) ^t gtroft gtrot afR vjrot gtrggii ^ f^mr arm rnmigt to ft Pint »i gR 
t. g*r aiPtcRsr, RTnjffeg5 ggftamt ftn^ 3Rgtg ^ mmftt afR fttjg ftg'rt afR 
ggggit ^ ftgj gft^t ^ jtoh grotem to mm ^ fr, ftrmt Tftmt -4t gf^iftrg innaB 
^ ftR am!? to 3 tor to Rm ^ grofi&g g^t l gft gqftmg ^ gfafag «sfcm amt g?f 
totot ftRft ftfti'c ftmTTOTN gi \jgro ^ Rm WTftg git to mrott $ Tft ijRt amt git 

-<frt ftmT totot afR to TOTTO®em Tpfro ftaroRTO to toto to rnriRg afR mgt wild 
TORamt gt toRito toRt gi 3 t#t arg^m am ^gftgygg afR totojR aroro to Hroftra ftmr 
aiTOn afR ^ft TORTOd-. cTF^ ftmr totot I ^to ^?tgmt to jmiftig ggRam rtto afftRRr it 

tjsjto WT ^t gftfd ftR TO^t I TOTOT 3TpTcR3t i[ TOTO ^'dVftgi'i'i dTO aorigl TO vjgR«ml 

totitot afR arrirror to 3 Wr mroRtg ftmr to?to l 

( 3 ) aiRRmi ^rft ^ it TOiRt ftrcRt ftr wt, toirto ftam afR ftgror mrott 
TOlftaigt g> afR TOmftfg I 

a. (TOPtm/dTOttgit anrojR fft g5Rr: 

TOdtrordtatt to dteitPiqil TOmrodtatt git, ag^ tost ftgj to dRR ft*troft ^ 3 fjttr 
gftPftro^td ddro ^ ftR ftR to TOiftw afR/ro gg^ttgit mmsK wd gRr git ftroit arm 
arrgrtt to arroirtt Tftm aft giR # 1 , gftrg gr^r gRr gatro aiPt^« m^t totRi i Rt aiftrRdr 
gRro Rt wfmgjgt to ggmgmt ^ R4a if 3 Tcttotoft wmRt 1 iRft mrot git, ftpftt 
atdRi rjro TOd ^dm ^t t, groat to groftg toR to aroro; rtto arRrcRit it gggRid ftmr 

v»IIVi'll I 
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9. a^TOIET aft? ftm T H «m : 

(1) ft?ftt g(?t, Rmftt ft 3?fttE 3nft Rift -3cRTft ft 3FJWJFT aft? R?; 

Rcqrft, f^ERT-T aft? ?ft wrc ft fftmRT ftt, fftfftrW Efftmiaft, f^epm 3 ft? ft fftmrfi 

ftt,?$ ?jfftlT3ft ft ftyllSH CTCTT fftmTE ftt 3lt? fft?FTH cfSJT ER Wlftt ft foTR ET5TT? 

SP^fftH fcElfft ftt R^fcl ft 3FJW; WET WI ft, ftft fttf ft, fijft ftifET RT?ft EEt ^f%ET 

3rtfteR3 Tjsrm RET ft Wift I 

(2) ftsft 3lt? Wft ftmftf aft? 3im ?fft} WTftl R? ^ ^nfi ft JETT^I ftt R^fft 
WET 3lfftft?ft 4 ft?ET ftt ETTRftt I Rift $ft 3FjftEIFT 3tt? ftmiE wt ftt WftfftET RE> ft 
arfftm fftttE aft R? ftWTfftT ftftt & Eft $ft am 3TTWfftcT Pm ft ?W ft ETft ETTRft aft? fft?JcT 
fttffft alt? Wft ftudftt ft 3iW 3lt? SEE ?lftt Wft ftft ftft ft, ftt WlcT R? ~ ^RtP-[<W 

anm? r? TTOTfftr fftR wift alt? ?fet ?e ft wj, ftft l 

( 3 ) ?r?ft mfftrft ftt dmftftl mm wt reft mrft ft fc?R arjftEET alt? fftmra 
ftwv grer wet ara ’jure? m ft 3?fftof%cT fftmT w?rt 3lt? fft^r ftteft 3 ft? wft ftmfti 
ftt oiifi ft awT 'Wjt row 1 RiBft mfftmt ftr 'dtfftft mm wr reft mftr ft stet ?rfft 
ftr ftt g«PE asR ft ^rq^rfifrcT fftmr ettret | 

10 <w ri ci<9 fftftamr: 

Hfcrf^lPfcT RERET ft fcTR eWflfcT^ fftftmT f^EFT/RPm ^ ^ SfWT WEI <2PJ ^ 
wif^rfi w'r ^ fcEj t^ei 31^® i ^ ^ ^raT3?t ^51 wfpr $> srt we?i 

^ fcPJ ^It f^PR \5fETf % 3l?l f^E^d *i'l (iyi vET^ >M W<id)i aft^ 3RJ vJdJIcJt cfe OTTjR >5>T 3fTETR 

'di'-fji^j jjijfi alt? arfircR? *t eret: wg^frci fi)<ii ojpjft alt? ^erfs'Et: erp^ f^><n yficpn i 
11 . wnor: 

^r famt ^ apfptci afEprTcl vreqi^f aft? 3Ri f^mrcimt r? am? ?m gRtiyw 
aft? ?Tpmpf amiT? r? amrfei rt RRif?? Rft au^fT aft? wh ?i»m ?w ?1 ar^ur f^Ri 
Rmpn l awft ^t fft^Fi fftppft r? am? ^ at?r rjT 3lt? hri^ei mft mi arrar? ift 
gfa^rgmi aft? OTRi^t ^tri aft? wi ?fet w ift apfmmr f^rm w^rt l amrm? rt rrftr 
mi airar? ciiRo arf^iei?j/fftR? u i ft ?r^c ?r ft q^ilRi qurri i 
12 Pmhi nrR/jfti?rTFR : 

ftlcft aft? \j*im ftycml fftjPR R? vJRR? mft mt, rR mt^ ^t, qfifid 

m?ft ^ fcnj arTftftcr aioMKMeiR rrr? ??^ Rm}ft diR? aft Hnid ?ntl 

?w ft amwifftr an ?rft I fftft? fft>T *rj fft^ci ftfeft aft? wft ftmmt ft f^R cifei fftmmf 
Rsrmci: ftm? fftv Rrrftft fWr wet fftft? mit/aftSi? Rftmfftt rtt aft?r fftn anw i ftft 
fft:?jom fftftd fftm rrt ft ft m w cifet ffta?ftt ft aura fftmr wri mif^ i rR 
arPTET Ri'Wfftm wetr ft rwei fftm rrt t ft fftmw ft m? rczj ?r^ ftn rt%r i 

13 . ftfftn nnr: 

(1) fftfft*R ftfftR WTftt ftt REST 3ft? WET <WT fft^cT ftmft 3ft? wft ftUdftf ft 
fftFR ft foH? ftfftR R? WET 3ER mft ftt R?ricT fR E[}REr 3lfftft« ??JT WRRT I W ftft 

am arm wift ft f^nj ftt Ef^ET ?m ft wet ftft # R?t ^?fet wnft ft #h? amt ft 
ERF5H mr anm? wet ft?3i ft wet!: wrfft? fftm wtri 3ft? m? ftm ?w ft wj ?Ni i 

(2) fftfttT ftfftm r? wet am mT, ftft ft, fftf^Ei ariftft?? ftt ^eim ?w ft ?«t 
ariRRi 3lt? ^ft fftftm ft fciR ^?tn? wet fftwr ft ft?ET IftmT wprr l 

14. 31^ ftRT? RE? aft? ftor? RE? ?cw : 

tftg? ftt^ft aft? mft ftmfti ft ai^ftm? aft? ftm? ?ftm ftt wet mT anmi?^ m?ft 

ft fcEJ 3I^ftfftT R^fft WET arfftftot ft ??T RRR? Wft?ET ftt RfTRftt RTfft ftft WET wft ftt 

Rm?T fftm an ?pft ftr ftftt ftro m?ft ft ftwr ft f^TR rr # I ai^ ftm? Era ftt ctt*et ftt 
#rt m?ft ?nm RtEfaftr wet mi rt^Ret am ftft ftt f?fetfft w, f^wr ft fomi wret i 
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R^f ^PR aft? <tpR W cTPTcT W 3fgPKR Tfrti $ fcT? RIRTT^ ^ g^rfcf Sfl Rgp % 

r-jatr fagT rutht I 

15. Rptp fagRP: 

(1) faqg ptetf afR Tjggt RPegit gt ftPmfar pt pcpreg if 3?#^ ;pirg> pfifcfPT & 

ftp? PT^ foffP ^ afa TJ^Rff ~<pf pit yfcP«lftd «RdT, TdfiaH, Rgftpd, fipftt #7 %PT 3ft7 
RPTd ^ TPft PcPt ^ <Rlf4 PTRT tfMid fttgTR ctPR f??>Pf Rib'll I 

(2) ftPFt Pdiigg g^fr if foftfifa tfgpgif gn Rt gRtft^Pttftg Pt*ng gt sifrR r^rr 

gt fcP? rt ^ $ JjePfgpT. $if cwldyoT git f^rfrr pgr Ri-grgg git rptp ^r foPT r^tti i 

( 3 ) df5 *t>h*T 1 Tjg> % sff^rg? 7tPP/g>TRST^ prt R?t $ gt ttc^t?f> RgR/gpRifif git gigg 
wr RPiR'd m if ^sjgi-Tjw rptp £pr f^j rt^ i 

16 . UdusH Rftr&pr : 

R*ft £PR aft? fa? ft** PT? vRqT^f, ftTT>P PpWt 3fR gMt gRT RdTlftp HfafaSwfrT 
ftf^FT ugsR gt Tdmit 3> arfitfrg *f> gf^rRTTFT^ 3rf^reR3 r* Rnjif I 

17. RPTP 3ffa foftp T^WTRt AST filNR : 

( 1 ) rptp *ft farfto g4 g? foR ftrftg ftaRRf £ rptp RfircTRf/ftgRg 4 frerR 
ft>Tf mr aggf/Rigf apt f%Prf^*e Rg it dugflid gRcT |tt ^rh f^gr riw frrcrit gggit 

gpgcTi ftfgrfd gif rt Rafr l gftgcfg pft gfri £f, w? Rg it gggffig rt^ sfR Rggn 
ppsftgRR ftm rh^pt i 

( 2 ) g^Fft grcf dCTigt gt Rifto wtp R>ft am afft jito 3ttp g^ift graT ftggg 
£grc f?pgT gmpu 3(t7 aRTgn ftxfta fitgwt $ ttrt f^tcTR f&gi gnggr 1 

is. rpth gpg^r gn ^pngFR : 

gr?t gMt emr?r arPT^Rj gigg^ RFm aR7iftg> armi^r 7t Ppg ftRft 3iraR w 
R?Rft t, g?r gMt, gRi tRtt g?frr t> ar^r ^ng g5t rptr gft tprpit ^ ftnj 3r^#?d gfW 
3rPrensr 4 digl?id ^ gnvft 1 Ramg g5t giwf^g> RPm t> aratiw"! ^ rpri RRRt ^ 
Rgpftgpf ^ fcTVf 3PJ7TftcT ggfcT RTPcf Rplcttat ^ RTRT 7W 7t viMgf?ld g>t RP^ I RPTcT 3Pd^t 
g?f ’jepp ?M ^ wpt ggrfgr rt^ ^fR RpnJt, w, ^rRarg 4 f^gr rphtt gfR aipt 

giRr, ^jrt cwr ggprr apRi ^ ^srg^ f^gr rrttt l Rpra/Rpt^ f&gTR if r^rT gt g>RRt git 
rhpp Rg tm'c f^>gr Riggi I 

19 . RTf3u<6fg grPrctw : 

(1) Ptfipg gdiidd PPTPfr if gqR*j ggftg af^/gRTR rp afr? pggt g^gg: Riptm gt 
gi^ if ^ft aiPteRi Rpfif sftg 4>*ft gg dn^od Rg it f^g^gRi f^Rn Rrcpn 1 g?flg ^ Pt«hi4 

t> tppi gff TfguMi git gigg vjg^w 3rf5reTR rst rtw afk^Rgg ftgergR ^ ftpn Rppn 1 

(2) f^r Pt27f 3 fR RPegil, gpg pppp ^ ddiigg/W^gtui 3 fR apg f^gig>Rrgt 
^ fciy Rgrt Rt ^1, ?fs! PtlTgrf anf^pit aft? gjprgg^t ^aft gg mcii rpt^ git gprg g>g-fl git 
pg®t ggpt ^ tcPf ’jsjgj Rg it ggf'R arPtcRs rI Rnjit 1 Rf?dci anfirrgt gg *pf RRgig 
git PfRfgg ^fppt argt?r gt ^fRg 3'cgrgg ^ fcR 3rPtgpr g^f f%pg ggi & RPTR Rf^r^at if 
gggf?rd %gr rpptt l Rl^rfigR RptcPat if gfrRwtt gt Rg if Rt^t RTf^rot alk 
Rejhm appp git gsr% ^ foPj Rt^t anf^Rit git ^ft gf?id Rf>gi RPjgf I ■ 

20 . gggR Pphng : 

ggfgRg rrri ^ fcr? gig^t SRI R^ wgf atfir gffc^rg pggR; gr^, rr ?rtt1^ 
h<jO|ui Ppjgrg xt 7 pggg «jg Rg it afPtfM^g f^gi rftt 1 

21 . pm R’HRpft gn f%gpp : 

gjg^f gig Rprg rrprI af> f^g>iR $> Rbgig>digt gg wra ppj git RPtfefRad f^gi 


RPPTT I 
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fFR’ft 3JT 'TPT 
JFTWJpl UTf 3TR 3fft RcTT 

.<5ni/3ra1^ ^ vkniRo 'in RRRcf ^ <Hi J id, f%£p*r 

sflx 3RTT 3>t qf?ld ^5^ ^TTcTT ftq^ u l 
31. RT3T ^3T : 
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(V ) 31k nt5PJ^ 

( 73 ) 3rt (^w gk) 

Pl)$*T (^ +73) 






13. 

3k7 (1 % 12) 






14. 

f£fav TWHfldH (W^ <ftlH) 






15. 

fjfciq ; <i£h 7^ hiki T^T 


_ 




16. 

ddflSH dFTfl 






17. 

Tldfii’M'l (cl'tiiy \scvl5) 






18. 

'Tp TTRlcT 






19. 

Qf& J l cll9d 






20. 

fafrif 3lk fikWU| «ni 
(W) 3lk 

( 73 ) w w 3lk 9ffcnp=T M7 
(^t) RfT><) sri^npcftsft 
'4>*5kM 

(if) ftwR izrtf 
( 75 ) 3Rf 
(if) $cT (W % 













a 

faflRf R1 7 fd 






it 

«IM 






23 

4,4^rfkfi' ^ qif^Tfi #T7f 
(®ff) "<JdaH 4>l-j4l *H'd 
(73) ^RTT 7* f^RT 






2 4 

Tffed itfFJ-ft v3q«fPf 






2 $. 

3>d oqd fvH'M*) vJOilQ +$ 

t 






2 i 

vicH I<5 efci Jd 

ftjfRf TJT^c^t 






23. 

3TRR (26 - 25) 







^ui : - 

1. PiRd/RiPiRa \3o-iic; ^ h^k ^ f^nj hWhI kfR Rbtii 

vjrnfnr i 

2. ^71 ^ 3fr^ f^RricT 3?) ^ JfRfT ^ feR TJSJ?>-TJSra> ffTWlt cftfR ftiTJ Trtl^'l i 

f^prfcT tR wnr IZRT 3fr? ?7T *R 3TpjRT tftRTTFf 3>f ydflftd 3lk ftqffcRT *TT5fT 
fcf^ oTPJ nWl*l) 3 f^ill 'Jilt'll I 


[m 71. 52/9/7fMt-98] 
"Stt. x ft. ’JPJ, ■H^'W 
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fttRUT JJcf 3lf^RpRT tfT.35T.fft.2574 tflfttfl 24-101969 ft H3>lftld 3ft eft 3^ tftf3> 
Hamm tfT.35T.fft. tf. sftv SRI 'ti<i)Rla 3ft tflf, 3Teft<I :- 

1. tfT.35T.fft.tf. 786 cfT^Jf 03-06-1977, 

2. RTT.^TT,f 5 r.Rt.1274 tftfttfT 10101979, 

3. tfT.35T.fft.Tt. 23 cTT^J 05-01-1983, 

4. tfT.3>T.fft.Tt. 548, tflfRJ 22-07-1989, 

5. tfT.35T.fft.tf. 306(31) tfTfttfT 24-03-1993, 

6 . tfT.35T.fft.tf. 428(31) cTT^TsST 03-08-1998 


MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Department of Company Affairs) 

NOTIFICATION 

New Delhi, the 29th October, 1999 

G. S. R. 731(E).— jn exercise of the powers conferred by sub-section 
(1) of section 642, read with clause (d) of sub-section (1) of 

section 209 of the Companies Act, 1956(1 of 1956), the Central 

Government hereby makes the following rules further to amend the 
Cost Accounting Records (Electric Motors) Rules, 1969, namely: 

1. (1) These rules may be called the Cost Accounting Records 

(Electric Motors) Amendment Rules, 1999, 

(2) They shall come into force on the date of their 
publication in the Official Gazette. 

2. In the Cost Accounting Records (Electric Motors) Rules 
1969,(hereinafter referred to the said rules), in rule 3,- 

(a) In sub-rule (1), after the words "commencement of these 

rules", the words, letters and figures "till 31st day of 

March, 2000" shall be inserted; 

(b) Proviso 3 of sub-rule (1) which reads as "Provided 

further that a company, if it so desires, need not maintain 
cost statements in respect of a type of electric motor 

manufactured.Rupees twenty-five thousand whichever is 

lower.", is deleted. 

(c) After sub-rule (2), the following sub-rules shall be 
inserted, namely: 

"(3) Every company to which these rules apply shall, in 
respect of each of its financial year commencing on or after 
the 1st day of April, 2000 keep proper books of account 
containing, inter-alia, the particulars specified in Schedule 
III annexed to these rules and Proforma mentioned in the said 
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Schedule relating to the utilization of materials, labour and 
other items of cost in so far as they are related to the 
manufacture or production of Electric Motors and components 
thereof: 

Provided that if the said company is manufacturing any other 
product(s) or is engaged in other activities in addition to 
manufacture of Electric Motors and components thereof, the 
particulars relating to utilization of materials, labour and 
other items of cost in so far as they are applicable to such 
other products or activities shall not be included in the 
cost of Electric Me rs and components thereof. 

(4) The books of accounts referred to in sub-rule (3) shall 
be kept on a regular basis in such a manner as to make it 
possible to calculate the cost of production and cost of 
sales of all types and descriptions of Electric Motors and 
components thereof manufactured or produced for every 
financial year from the particulars entered therein and every 
such books of account and the proforma specified in said 
Schedule III shall be completed not later than ninety days 
from the close of the financial year of the company to which 
they relate. 

(5) Statistical and other records shall be maintained in 
accordance with the provisions of the Schedule III which 
shall be such as to enable the company to exercise as far as 
possible, control over the various operations and costs with 
a view to achieve optimum economies in cost and provide the 
necessary data required by the Cost Auditor to suitably 
report on all the points referred to in Cost Audit (Report) 
Rules, 1996. 

(6) It shall be the duty of every person, referred to in 
sub-section (6) and (7) of section 209 of the Companies Act 
1956 (1 of 1956), to take all reasonable steps to secure 
compliance by the company with the provisions of sub-rules 
(1), (2), (3), (4) and (5) of this rule in the same manner as 
he is liable to maintain accounts required under sub-section 
(1) of section 209 of the said Act." 

3. In the said rules, after Schedule II, the following schedule 

shall be inserted, namely: - 


"SCHEDULE III 
(See rule 3(3) 


1. MATERIALS AMD COMPONENTS: 

(1) Proper records shall be maintained showing separately all 
receipts, issues and balances both in quantities and cost of 




12 


THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part II —Sec. 3(i)J 


each item of raw material liKe Steel Plates/Bars, Electric 
Sheet Steel, Copper Strips/Wires, Cables, Insulating 
Material, Varnish, Bearing, Casting and Forging, Fan and 
other raw material including bought out components like 
stampings, stator, rotor etc., required for the production of 
each type and description of Electric Motors and components 
thereof. These records shall contain such details so as to 
enable the company to determine the quantity, cost of receipt 
(including all direct charges upto the works in respect of 
major raw materials), issues and balances in quantity as well 
as value of each item of all such raw materials. The basis 
on which the said quantities and costs of issue and 
consumption have been calculated shall be indicated in the 
cost records and followed consistently. In the case of 
imported raw materials, records shall be maintained to show 
separately details such as FOB value, overseas freight, 
insurance, customs duty and inland freight charges. If both 
indigenous and imported materials are consumed, records 
showing details of percentage mix of the same have to be 
maintained for each item. Materials processed through outside 
parties shall be recorded separately. 

(2) In case of major components manufactured by the company 
itself, separate records shall be maintained for the quantity 
manufactured and the cost of manufacture/production of such 
component. 

(3) Proper records shall be maintained to show the receipts, 
issues and balances, both in quantities and cost of each item 
of consumable stores, tools and machinery spares etc. The 
cost shall include all direct charges upto works. 

(4) In the case of consumable stores and small tools the cost 
of which are insignificant, the 1 company may, if it so 
desires, maintain such records for the group of such 
consumable stores and tools. 

(5) The cost of consumption of consumable stores, small tools 
and machinery spares shall be charged to the relevant cost 
centre/department on the basis of actual issues, 

(6) Proper records shall be maintained showing the quantity 
and value of wastage, spoilage, rejections and losses of raw 
materials, whether in transit, storage, manufacture or at any 
other stage. The method followed for adjusting the above 
losses as well as the income derived from the disposal of 
rejected and waste materials including spoilage, if any, in 
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determining the coat of product shall be indicated in the 
cost records. Any abnormal wastage or spoilage or rejection 
shall be indicated distinctly and separately along with 
reasons thereof. Records shall also be maintained to 

indicate the value of raw materials and components, finished 
and semi-finished, which have not moved for more than 12 
months. 

(7) Where any credit under Modified Value Added Tax (MODVAT) 
or any other benefit under the Central Excise Act, 1944 (1 of 
1944) are available on any item of material, the cost of such 
material should be shown after adjusting such credit or 
benefits. 

2. SALARIES AMD WA0ES: 

(1) Proper records ahall be maintained to show the attendance 
and earnings of all employees of the cost centres/departments 
and the work on which they are employed. The records shall 
also indicate the following separately for each cost 
centre/department: 

(a) Piece rate wages (wherever applicable); 

(b) Incentive wages, either individually or 
collectively as production bonus or under any other 
scheme based on output; 

(c) Overtime wages; 

(d) Earnings of casual labour; 

(e) Bonus or gratuity; 

(f) Any other earning. 

(2) The records shall be maintained in such a manner as to 
enable the company to furnish necessary particulars under 
this head in Proforma of Schedule III annexed to these rules. 
Records may be maintained to book these expenses cost 
centrewise/departmentwise like Forging Shop, Stamping Shop, 
Machine Shop, Winding etc. as related to manufacture of 
Electric Motors. Where the employees work in such a manner 
that it is not possible to identify them with any cost 
centre/department, the labour charges shall be apportioned to 
the cost centres/departments on equitable basis and applied 
consistently, 

(3) Idle time shall be separately recorded under classified 
headings Indicating the reasons therefor. The method 
followed for accounting of idle time payments in determining 
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the cost of the product shall be disclosed in the cost 
records. 

(4) Any wages and salaries allocable to capital works such 
as additions to plant and machinery, buildings or other fixed 
assets shall be accounted for under the relevant capital 

heads. 

3. SERVICE DEPARTMENT EXPENSES; 

Detailed records shall be maintained to indicate 
expenses incurred in respect of each service department/ cost 
centre like laboratory, welfare, transport etc. 

These expenses shall be apportioned to other services and 
production deportments on equitable and reasonable basis and 
applied consistently. Where these services are utilized 

for other products of the company also, the basis of 
apportionment of such expenses to any type of Electric Motors 
and components thereof and to the other products shall be 
equitable and clearly indicated in the records and applied 
consistently. 

«. UTILITIES: 

(1) Power - Proper records shall oe maintained for the units 

and cost of power purchased for the production of Electric 
motor and components thereof in different cost 
centres/departments. Where power I? generated by the 

company itself, ^c^uate records, showing all elements of 
cost shall be maintained to show the cost of power generated 
and consumed fox' the production of the Electric Motors and 
components thereof in different cost centres/departments. 
Records shall also indicate installed capacity, number of 
units generated losses and consumption in each cost 
centre/department separately. Where power is generated and 
supplied by any other unit of the company to the Electric 
Motors plant, adequate records shall be maintained to 
indicate the quantity and cost of power so supplied. The 
cost of power allocated to the production or manufacture of 
Electric Motors and components thereof shall be on a 
reasonable basis and applied consistently. The records should 
state clearly the measures taken on conservation of energy 
and its corresponding impact on unit cost of production. 

(2) Other Utilities- Proper records showing quantity and 
cost shall be maintained in respect of utilities other than 
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power produced or purchased by the company for the production 
or manufacture of Electric Motors and components thereof. 

5. WORKSHOP/REPAIRS AND MAINTENANCE/TOOL ROOMS: 

(1) Proper records showing the expenditure incurred by the 
workshop/tool room under different head3 and on repairs and 
maintenance by the various cost centres/departments shall be 
maintained. The records shall also indicate the basis of 
charging the workshop/tool room expenses to different cost 
centres/departments. Where maintenance work is done by direct 
workers of any production cost centre/department, the wages 
and salaries of such workers shall be treated as direct 
expenses of the respective cost centre/department. If the 
services are utilised for other products also, the martner of 
charging a share to such products shall be equitable and 
clearly indicated in records and applied consistently. In 
addition to the above, records should indicate the amount and 
also the proportion of closing inventory of stores and spare 
parts representing items which have not moved for over °4 
months. 

(2) Expenditure on major repair works from which benefit is 
likely to accrue for more than one financial year shall be 
shown separately in the cost records indicating the method of 
accounting in determining the cost with reference to the 
period for which the benefit of such expenditure is likely to 
last. 

6. DEPRECIATION: 

The basis on which depreciation is calculated and 
allocated/apportioned to the various cost centres/ 
departments and absorbed on all products shall be clearly 
indicated in the cost records. If depreciation chargeable to 
the cost centres/departments is in excess or lower than the 
rate of depreciation prescribed under the provisions of sub¬ 
section (2) of section 205 of the Companies Act, 1956 (1 of 
1956), such amount of excess or lower depreciation shall be 
indicated clearly in the cost records. The cost records 
shall also show the effect of such excess or lower 
depreciation as the case may be, on per unit cost of Electric 
Motors and components thereof. The cumulative depreciation 
charged in the cost records, against any individual item of 
asset shall not, however, exceed the original cost of the 
respective asset. 
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7. OTHER OVERHEADS: 

(1) Proper records shall be maintained for the product under 
reference showing the various items of expenses comprising 
the other overheads. These expenses shall be analyzed, 
classified and grouped according to functions, namely, works, 
administration, selling and distribution. 

(2) Where the company is manufacturing product(s) other than 
Electric Motors and components thereof, the records shall 
clearly indicate the basis followed for apportionment of the 
common overheads including head office expenses of the 
company to such product(s) and Electric Motors and components 
thereof, including capital works. Where certain expenses 
forming part of overheads can be identified with a particular 
activity or a product, such expenses shall be segregated and 
charged to the relevant activity or product in the first 
instance and thereafter the residue expenses under the above 
categories of overheads shall be apportioned on a reasonable 
and equitable basis and applied consistently. Overheads 
chargeable to capital works shall be indicated separately in 
the cost records. Basis of apportionment or absorption of 
overheads to the cost centres/departments and products shall 
be indicated in the cost records. 

(3) The records shall be maintained in such a manner as to 
indicate the details of works, administration, selling and 
distribution overheads. 

0. ROYALTY/TECHNICAL KNOWHOW FEE: 

Adequate records shall be maintained showing the royalty 
and/or technical know-how fee including other recurring or 
non-recurring payments if any, made for the product under 
reference to collaborators or technology suppliers in terms 
of agreements entered into with them. Such records shall be 
kept separately in respect of each such collaborator or 
supplier. The basis of charging such amount including lump 
sum payment, to the products shall be indicated in the cost 
records. 

9. RESEARCH AMD DEVELOPMENT EXPENSES: 

(1) Proper records showing the details of expenses, If any, 
incurred by the company for the research and development work 
on the product covered under these rules according to the 
nature of development of products, existing and new product. 
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development of process of manufacture, existing and new, 
design and development of new plant facilities and market 
research for the existing and new products etc., shall be 
maintained separately. 

(2) The method of charging these expenses to the Electric 
Motors and components thereof and all other products shall be 
indicated in the cost records. Where the utility of such 
research and development work extends over more than one 
financial year, such expenses shall be treated as deferred 
expenses and charged to the cost of production of Electric 
Motors and components thereof and all other products if any, 
on a reasonable basis and applied consistently. 

(3) Expenses incurred by the Research and Development 
Department for providing technical know-how to outsiders shall 
be recorded separately and excluded from the cost of Electric 
Motors and components thereof. The amount recovered for 
providing technical know-how to outsiders shall also be 
indicated separately. 

10. QUALITY CONTROL: 

Adequate records shall be maintained to indicate the 
expenses incurred in respect of quality control 
department/cost centre for the product under reference. 
Where these services are also utilized for other products 
of the company, the basis of apportionment to all types 
and descriptions of electric motors and components 
thereof and to the other products shall be equitable and 
clearly Indicated in the records and applied 
consistently. 

11. INTEREST; 

The amount of interest shall be allocated or apportioned 
to the product covered by these rules and other activities on 
a reasonable and equitable basis, which shall be followed 
consistently. Basis of further charging of the share of the 
interest to the various types of such products shall also be 
reasonable and equitable and the same shall be followed 
consistently. The basis of such allocation or apportionment 
shall be spelt out clearly in the cost records/statements. 
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12 . BXPENSES/INC&mVRS ON EXPORTS: 

Proper records showing the expenses incurred on the 
export sales, if any, of the Electric Motors d components 
thereof shall be separaL^*/ maintained so that the cost of 
export sales can be determined correctly. 
Separate cost statements shall be prepared for Electric 
Motors and components there of exported giving detao.j.3 of 
export e;y .ses incurred/incentive earned. In case, duty 
free imports are made, the cost statements should reflect 
this fact. If the duty free imports have been made after 
actual production, the statement should reflect this fact 
also. 

13. PACKING EXPENSES: 

(1) Proper records shall be maintained showing the quantity 
and cost of various packing materials and other expenses 
incurred on packing for marketing of the Electric Motors and 
components thereof. Where such expenses are incurred in 
common for other products also, the basis of apportioning the 
expenses between the relevant products shall be clearly 
indicated in the cost records and applied consistently. 

(2) Detailed records of the expenses incurred on export 
packing, if any, shall also be kept separately and exhibited 
in the relevant cost statements for exports. 

14. WORK IN PROGRESS AND FINISHED STOCK: 

The method followed for determining the cost of work in 
progress and finished stock of the Electric Motors and 
components thereof shall be indicated in the cost records so 
as to reveal the cost element that have been taken into 
account in Such computation. The appropriate share of 
conversion cost upto the stage of completion shall be taken 
Into account while computing the cost of work in progress. 
The method adopted for determining the cost of work in 
progress and finished goods shall be followed consistently. 

15. COST STATB4ENTS: 

(1) Cost statement showing details of installed capacity, 
production, wastage, issues and sales and all elements of 
cost of the current financial year and previous year shall be 
prepared for each process adopted in manufacture or 
production of Electric Motors and components thereof. 
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(2) Components manufactured in different production centres 
and going into final assembly of the product under reference 
shall be valued at the cost of production up to the stage of 
such transfer. 

(3) If the company is operating more than one plant/factory, 
separate cost statements as specified above shall be prepared 
in respect of each plant/factory. 

16. PRODUCTION RECORDS: 

Quantitative records of all finished and packed 
production, issues for sales and balances of different types 
of the products under reference produced by the company shall 
be maintained. 


17. RECONCILIATION OP COST AND FINANCIAL ACCOUNTS: 

(1) Cost statements shall be reconciled with the financial 
statements for the financial year specifically indicating the 
expenses/income not considered in the cost records/statements 
so as to ensure accuracy. Variations, if any, shall be 
clearly indicated and explained. 

(2) A statement showing the total expenses incurred and 
income received by the company under the products shall be 
prepared and reconciled with the financial statement. 


18. ADJUSTMENT OP COST VARIANCES: 

Where the company maintains cost records on any basis 
other than actual such as standard costing, the records shall 
indicate the procedure followed by the company in working out 
the cost of the product under such system. The method 
followed for adjusting the cost variances in determining the 
actual cost of the product shall be indicated clearly in the 
cost records. The cost variances shall be shown against the 
separate heads and analyzed into material, labour, overheads 
and further segregated into quantity, price and efficiency 
variances. The reasons for the variances shall be duly 
explained in the cost records/statements. 
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19. STATISTICAL RECORDS: 

(1) Records regarding available machine hours/direct labour 
hours in different production departments and actually 
utilized shall be maintained and shortfall suitably analyzed. 
Suitable records for computation of idle time of machines 
3hall also be maintained and analyzed. 

(2) Adequate records shall be maintained to enable the 
company to identify the capital employed, net fixed assets 
and working capital separately for the production/ 
manufacture of Electric Motors and components thereof, other 
products and other activities. Fresh investments on fixed 
assets that have not contributed to the production during the 
relevant period shall be indicated in the cost records. The 
records shall, in addition, show assets added as replacement 
and those added for increasing existing capacity. 

20. POLLUTION CONTROL: 

Expenditure incurred by the company on various measures 
to protect the environment like effluent treatment, control 
of pollution of air, water etc., should be properly recorded. 

21. HUMAN RESOURCES DEVELOPMENT: 

Expenditure incurred by the company on the human 
resources development activity shall be recorded. 


Proforma 

Name of the company 

Name ai.d address of the factory 

Statement showing the summary cost of sales, sales 
realization and margin in respect of Electric 
Motors/Components produced or manufactured during the 
year/period 

A. Quantitative Information: 




In 

Numbers 

1. No 

Particulars 

Current 

Previous 



Year 

Year 


Installed Capacity 




Quantity Produced 
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(Please specify) 
(c) Total(a+b) 


Total (1 to 12) 


Stock Adjustment 
(Work in progress) 


Less; 

Credits from scraps 


Cost of Production 


Stock Adjustment 
(finished products) 


Net cost of 
Production 


Packing Cost 


Selling and 

Distribution 

Expenses 

(a) Salaries and 
Wages 

(b) Freight and 
Transport Charges 

(c) Commission 
to selling 
agents 

(d) Advertisement 
Expenses 

(e) Others 

(f) Total (a to e) 


Cost pf Sales 
Interest 


Annual Bonus to 
employees 

( a ) Minimum 
Statutory Bonus 

(b) Other than 
Statutory Bonus 


Statutory 
Gratuity including 
provisions 


Total expenses 
excluding excise 
duties 


Total sales 
realization 
excluding excise 
duties 


Margin(26 - 25) 
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Notes:- 

1. Separate proforma shall be prepared for each type and description 
of product manufactured. 

2. Separate proforma shall be prepared for the quantity sold within 
the country and the quantity exported. Expenses incurred on export and 
the incentive earned thereon shall be indicated in the proforma 
applicable for the quantity produced and exported." 


[F. No. 52/9/CAB-98] 

, G. P. PRABHU, Jt. Secy. 
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